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1. On the rnationnlization of foreign industrial estoblishments in Hungary ¢
Antos stated that nationnllzetion of suoh assots does not have to preoesd
through aots of Parlisment, and that there sre other means of acquiring
these forelgn mssets. He reforred to this system as "oold nationalization",
such es employed in the case of MAERT,(the Hungarion-Amorican 0il Company);
that 18 to say, to charge the leaders of foreign companies with sabotage,
follow up the charges with oriminal procedure and put that establishment
under State administration. This method should allow the Hungarian
Government to deal with each establishment seperately without straining
international relations umnecessarily. As for cormercial companies
selling in Hungary goods on & wholesale soale, they will be taxed over
and beyond their ability to pay and will be foreed into bankruptey.

2, Liguidation of “holesalers & .
Antos seid that the wholesalers in Hungary are the remaining "capitalistic
fortresses” next to be olimineted. Here the procedure will be to exclude
vholesalers as buyers from nationalized factories and also to tax them
over and beyond their capaocity. Thus, they will be forced to ebandon
their independence. In cases vhere wholesslers sel) above the ceiling
prices, they will be prosecuted and their stoocks confiscated.

3. Nationalization of Real Eatate: :
ncos sta t the nationalizetion of real estate is not an.urgent
problem. Ouners of real ostate have hardly any income under the present
system. Nevertheless, he stated, there are many landlorde who still
secrifice their personel forture or inoome in order to keep their buildings
in goeod repair. "Let them do 1t,” Antos stated, "edministration and
meintenance of these buildings wonld be far more costly for the State".
Only sinall homes with one or two spartments will bs exempt from over’axation,
provided their occupants belong to the "working class”. ‘ ‘

4. Retail Trade: ’
Retail dlsfributors will noct suffor from nationalization for the timo
being. They will be taxed, however, in such a menner thet they should
raoognize the advanteges of belonging to the lsrge coouorative chain
stores. ’ )
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Land Owneras

Antos declared at a recent meeting that "ulaks”™ will be cvertaxed to
the margin of their whole income, and thus wiped out.

CGensral

"We know," Antos sald, "that with the eliminstion of wholesale merchantc
and with the bankruptcy of meny reteil merchants the state will not

be able to collect the sume emount in taxes as before. This loss in

state revenue will not affect that state budget because the price of

geods will be fixed in such & menner as to inelude the mergin formerly
pocketed by the wholesalor and retailer.” 25X1A63

Comment: such a policy will result in 25X1X6
higher prices bogtuse e eaministration will be more costly than
the advimistration of private business.)

Antos admitted at these meetings that planned economy has led to a few
costly mistekes. For instence, dry goods (textiles) have besn produced

in great quantities in designs where the absorbing capacity of the maricet
is veory limited. The sams is true of bicycles. Such mistakes decreass
the revenue of the Minlstry of Pinance and Antos expressed hopes that the
"Plamning Office"” will be olastic enough to quickly correct such

mistakes in the future by shiftting production to goode soupht by consumers.
Antos indicated at these meetings that he intends to replace in the
Yinistry of Finance all "class-foreign" (osztaly-idegeng elements

with employees from the working class and retain only those "intellectunls”
vho will educate themselves in the principles of Marxism-Leninism and
Stalinism and serve the regime with full loyalty.
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